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SUBJECT: CHINESE REPRESENTATION IN IMF/IBRD 

REF: (A) STATE 194103; (B) BRASILIA 6968 

1. FOLLOWING DCM PRESENTATION TO CHIEF, ECONOMIC DEPARTMENT, 
MINISTRY OF EXTERNAL AFFAIRS (REF B), AND IN THE ABSENCE 
FROM BRASILIA OF SENIOR FINANCE MINISTRY OFFICIALS, FINANCIAL 
ATTACHE PRESENTED US POSITION TO FERNAO BRACHER, DIRECTOR, 
EXTERNAL AFFAIRS, CENTRAL BANK, WHO HAS REPLACED PAULO 
LIRA AS THE PRINCIPAL GOB LIAISON WITH THE IMF AND IFIS. 

BRACHER SAID HE HOPED CHIREP QUESTION DID NOT COME 
UP AT FORTHCOMING MEETINGS. HE NOTED THAT HE HAD ALREADY 
BEEN CONTACTED BY ITAMARATY (PROBABLY AS A RESULT OF THE 
DCM'S PRESENTATION) INQUIRING ABOUT THE POSITION OF THE 
FINANCIAL AGENCIES OF GOB (I.E., FINANCE MINISTRY AND 
CENTRAL BANK) WITH RESPECT TO THIS ISSUE. BRACHER WAS 
VERY CAUTIOUS AND WOULD NOT EVEN INTIMATE WHAT POSITION 
BRAZIL WOULD TAKE SHOULD A CHALLENGE BE MADE TO CONTINUED 
ROC PARTICIPATION IN THE FUND AND THE BANK. ALL HE WOULD 
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SAY IS THAT A FINAL GOB POSITION HAS NOT YET BEEN AGREED 
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UPON. 

2. IN THE PAST, THE GOB'S POSITION, AS RELAYED TO US BY PAULO 
LIRA, WAS THAT BRAZIL WAS OPPOSED TO THE EXPULSION OF 
THE ROC IN FAVOR OF THE PRC. THE FACT THAT BRACHER WOULD NOT 
REPEAT THE USUAL LINE CONFIRMS THAT GOV IS RE-THINKING THIS 
MATTER. 
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